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New Study: Trust Fund’s 4-year Impact to Ohio Economy is $2.6B and 32,000 Jobs

A study released today by real estate research firm Vogt Santer Insights concludes that between 2006-2009, a little known economic engine known as the Ohio Housing Trust Fund has fueled Ohio’s economy by an estimated $2.6 billion with associated earnings of over $829 million for almost 32,000 workers. At the same time it pumped up the economy, it tended to the housing needs of the state’s most vulnerable.

“This study demonstrates that we can push the economy forward while locking arms with those most in need of support,” said Bill Faith, executive director of the Coalition on Homelessness and Housing in Ohio (COHHIO).

The Economic and Job Creation Impact Study was conducted as part of the Ohio Housing Trust Fund’s 20th year anniversary celebration to help educate lawmakers and the general public about the purpose and efficacy of the Trust Fund. 

The OHTF is a flexible funding source that serves the critical housing needs of homeless people, low-income senior citizens, people with disabilities, military veterans and working families. 

It began in 1991, the year after voters approved a constitutional amendment making housing a public purpose. In 2003, the legislature approved a dedicated funding stream from the Housing Trust Fund Fee collected at the county recorder’s office. Today, the OHTF balance fluctuates year to year based on the economy, but funds are appropriated at $53 million annually to homelessness and affordable housing initiatives throughout the state. Half or more of all allocations go to rural counties. 

Programs and projects supported by the OHTF include homelessness programs, youth shelters, affordable housing development projects, home repair, rehab and energy savings projects, Habitat for Humanity of Ohio, support services to help those in need stay in their homes, and service coordination for seniors. 

The six OHTF program areas include Homeless Programs, Special Projects, Technical Assistance, Business Assistance, Housing Development and Home Ownership, with Homeless and Housing Development programs having the largest overall impact.

The impact study used data provided by the Ohio Department of Development to calculate the direct and indirect economic impact of 771 programs receiving OHTF awards from FY2006 - 2009. During that period, OHTF allocations totaled $178.8 million, an average of $44.7 million/year. Study highlights include:

· Single dollar investments by the OHTF resulted in an overall impact of $14.54. According to the report, each dollar “attracts other funds and their collective infusion into the regional economy results in direct, indirect and induced expenditures in many industries.” 

· Homeless Programs: 343 were awarded approximately $67 million. This resulted in an economic impact of $583 million with $189 million attributed to earnings for approximately 10,000 jobs in the following industries: Health care and social assistance, real estate and leasing, manufacturing, finance and insurance, and retail trade.

· Housing Development programs: 140 projects were awarded a total of $73 million. The program fueled Ohio’s economy by an estimated $1.7 billion, producing the highest return on investment -- $23.28 for every dollar invested into Ohio’s economy. An estimated 18,505 jobs were created, spurring $544 million in wages and salaries. The industries most impacted include construction, health care and social assistance, manufacturing, real estate and rental and leasing and retail trade.

“The study confirms what we’ve long known,” said Bill Faith. “Investments by the Trust Fund create public/private partnerships that bring new dollars into local economies while helping seniors, people with disabilities and our most vulnerable populations. It’s a win/win business model that has had great success in its first 20 years.

“These days, we take good news where we can find it. This program is cause for real celebration,” Faith said.

Study sponsors include PNC, The Finance Fund, Fifth Third, LISC Ohio, the Ohio Housing Finance Agency and COHHIO. 

To view the full report, click here.
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The study’s lead researcher, Chip Santer of Vogt Santer Insights (http://www.vsinsights.com/), can be reached at 614-224-4300.

