Help Stem The Tide of Foreclosures

Keep People In Their Homes

Fifteen percent or 226,210 borrowers were either in foreclosure or behind in their mortgage payments according to the Mortgage Bankers Association.  With the increase in unemployment, many homeowners cannot afford their mortgage payments and are losing their homes.  According to a report released by a National Foreclosure Prevention Group (made up of 11 State Attorney Generals), hundreds of thousands of homeowners have adjustable rate mortgages waiting to reset, sending even more in to default.   Both loss mitigation and foreclosure efforts appear backlogged.    Unless immediate steps are taken we will see more of our neighbors lose their homes and see more vacant houses in our communities.

 I recognize the value of housing counseling and getting the cooperation from lenders/mortgage servicers to help homeowners get loan modifications and prevent foreclosure.  I urge you to support the following measures:  

· Support for funding for housing counseling and the efforts of the counselors to work out plans to help homeowners prevent foreclosures.

· Require lenders/servicers to make a good faith effort to provide loan modifications.  We urge that foreclosure proceedings be suspended while the homeowners are involved in the loan modification process.  Interest rate or principal reductions are two elements that should be considered in loan modification agreements.

· Support funding for emergency mortgage assistance to especially help homeowners who have experienced a temporary reduction in income due to financial emergencies or loss of jobs.

I hope that you will join me in working for policies/legislation that will address these issues.
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